
 

 

What is an AML Check? An AML Check, or Anti-
Money Laundering Check, is an identity verification process designed to determine whether an individual is involved in 
money laundering activities. It is a legal requirement for companies, including WPG, to conduct these checks as part of 
their anti-money laundering compliance measures. 

The primary objective of an AML Check is to ensure that individuals are not engaged in illicit financial activities such as 
terrorist financing and other criminal enterprises, which could pose significant risks to organizations. These checks involve 
assessing personal information, including name, address, bank account details, and employment history, against relevant 
databases and official sources. 

Companies must maintain records of all AML checks conducted to demonstrate compliance with applicable regulations. 
This information may be shared with government or regulatory authorities, both in the UK and internationally, if required. 
Typically, businesses must retain these records for at least five years to meet regulatory obligations. 

 

Why are AML Checks Necessary? 

1. Protection AML checks are essential for UK businesses to protect themselves from financial crimes and 
reputational damage. By conducting these checks, businesses reduce the risk of inadvertently being associated 
with money laundering, terrorist financing, or other fraudulent activities. AML procedures help identify 
suspicious financial transactions and individuals linked to illicit activities. 

2. Compliance AML checks are a fundamental component of compliance with the UK's Proceeds of Crime Act 2002 
and the Money Laundering Regulations 2017. These checks enable businesses, including WPG, to identify, assess, 
and mitigate the risk of money laundering within their operations. Compliance with these regulations is 
mandatory for both businesses and individuals operating in or using services from the UK. 

 

The Legal Framework Governing AML Checks 

AML regulations in the UK are shaped by both domestic and international legislation, ensuring a robust approach to 
tackling money laundering and other illicit financial activities. The key components of this regulatory framework include: 

1. EU Directives 

o Fourth Anti-Money Laundering Directive (4AMLD) - 2015: Strengthened risk assessment measures and 
enhanced due diligence requirements for high-risk scenarios. It also introduced stricter transparency 
obligations regarding beneficial ownership of companies and trusts. 

o Fifth Anti-Money Laundering Directive (5AMLD) - 2020: Extended regulations to cover virtual 
currencies, prepaid cards, and transactions involving high-risk third countries. It also increased scrutiny 
of complex, high-value transactions, particularly those involving Politically Exposed Persons (PEPs). 

2. Global Standards: Financial Action Task Force (FATF) 

o The FATF sets international benchmarks for AML regulations, aiming to combat money laundering, 
terrorist financing, and related financial threats. The UK, as a FATF member, is committed to 
implementing these standards, ensuring alignment with global best practices. 

3. UK Regulatory Authorities 

o Financial Conduct Authority (FCA): Oversees AML compliance within the financial sector. 
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o HM Revenue and Customs (HMRC): Ensures AML regulations are adhered to within businesses subject 
to taxation. 

o National Crime Agency (NCA): Investigates and enforces AML measures to maintain the integrity of the 
UK’s financial system. 

By adhering to these AML requirements, WPG remains compliant with UK regulations, mitigating risks associated with 
money laundering and ensuring financial transparency in its operations. 

 

Conclusion AML checks are a critical component of WPG’s compliance framework, ensuring protection against financial 
crimes and adherence to legal obligations. By maintaining thorough records, following regulatory guidelines, and 
implementing robust due diligence procedures, WPG safeguards itself and its clients from financial and reputational risks 
associated with money laundering. 

 

 


